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SUBJECT: EC-JAPAN TRADE PROBLEMS 

1 . GUNDELACH HAS TOLD ME THAT HE HOPED WE REALIZED MUCH OF 
FUSS HE AND OTHERS CREATED CONCERNING EC TRADE IMBALANCE WITH 
JAPAN WAS "THEATER" INTENT OF WHICH WAS TO HELP UK GOVERNMENT 
HOLD OFF PRESSURES FOR IMPORT RESTRICTIVE MEASURES DURING 
DIFFICULT PERIOD OF UK CABINET DEBATE OVER IMF LOAN AND ECONOMIC 
POLICY. WHILE HE BELIEVES GREAT PRESSURE WILL CONTINUE RE SHIP 
BUILDING AND BEARINGS, WHICH HE CHARACTERIZES AS SERIOUS PROBLEMS, 
HE SAYS WORST OF TEMPEST IS OVER. 

2. COMMENT: I HOPE HE IS RIGHT BUT IT REMAINS TO BE SEEN HOW 
DAVIGNON, WHO NOW INHERITS COMMISSION RESPONSIBILITY FOR 
INDUSTRIAL TRADE PROBLEMS, WILL VIEW MATTERS.HINTON 
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